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Information regarding these plans is as follows: 

Safety Retirement Plan Service Retirement Plan

Authority Charter Charter
Date of valuation July 1, 2011 July 1, 2011
Asset valuation Fair value as measured by the Fair value as measured by the

market price of investments.  market price of investments.  
This plan has an equity share in This plan has an equity share in 
the City's investment pool the City's investment pool

Actuarial cost method* Unit Credit Unit Credit
Number of participants 9 6
Actuarial assumptions:
     Interest Rate 7% 7%
     Cost of Living Increases
     Mortality RP-2000 projected to 2009 Annuitant Mortality Table for males and females

No surviving participants are eligible for increases

 

*The unit credit actuarial cost method amortizes unfunded actuarial liabilities over the average remaining lifetime of 
participants. 
 
Three Year Information on Net Pension Obligation and Annual OPEB Costs (in $000’s): 

 
 

Fiscal 
Year 

Ending 

  
 

Annual 
Pension 

Cost (APC) 

  
 
 

% of APC 
Contributed 

  
 

Net 
Pension 

Obligation 

 

2010  $  140  79.3%  $  624  
2011            109  550.5%      133  
2012             93  109.7%      124  

 
Funded Status of the Plans 
 
The tables below display a short history of the Entry Age Normal Accrued Liability, the Actuarial Value of Assets, the 
Unfunded Liability (or Excess Assets), Funded Status (i.e., the ratio of the Actuarial Value of Assets to Entry Age Normal 
Accrued Liability), the estimated annual covered payroll and the Unfunded Actuarial Accrued Liability (UUAL) as a 
percentage of that covered payroll.  The following data is based upon the most recent actuarial valuation dated July 1, 2011, 
plus the two prior years. 

 
 
 Safety Retirement Plan Funded Status (in $000’s) 
 

 
Fiscal 
Year 

  
Valuation 

Date 

  
Accrued 
Liability 

 Actuarial 
Value of 
Assets 

  
Unfunded 
Liability 

  
Funded 
Status 

2010  07/01/09  $1,472  $322  $1,150  21.9% 
2011  07/01/10   1,337   226   1,111  16.9% 
2012  07/01/11   1,248   682   566  54.6% 

 
 
The City did not perform separate valuation on the Safety Retirement and the Service Retirement Plan 
 
 
 











































































































































































































 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
 WITH GOVERNMENT AUDITING STANDARDS 

 
To the Honorable Mayor and Members of the City Council 
City of Santa Barbara, California 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Santa Barbara, California,  
(the City) as of and for the year ended June 30, 2012, which collectively comprise the City’s basic 
financial statements and have issued our report thereon dated December 12, 2012.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 
 

Internal Control Over Financial Reporting 
 

Management of the City of Santa Barbara, California, is responsible for establishing and maintaining 
effective internal control over financial reporting.  In planning and performing our audit, we considered the 
City’s internal control over financial reporting as a basis for designing our auditing procedures for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the City’s internal control over financial reporting. Accordingly, we do not 
express an opinion on the effectiveness of the City’s internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the City’s financial statements will not be prevented, or detected and corrected on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 
 

Compliance and Other Matters 
 

As part of obtaining reasonable assurance about whether the City’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards.  



 
To the Honorable Mayor and Members of the City Council 
City of Santa Barbara, California 
 
This report is intended solely for the information and use of management, the City Council, federal 
awarding agencies and pass-through entities, and is not intended to be and should not be used by 
anyone other than these specified parties.  
 

 
Brea, California 
December 12, 2012 


