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File Code No. 61005

CITY OF SANTA BARBARA

COUNCIL AGENDA REPORT

AGENDA DATE: May 19, 2009

TO: Mayor and Councilmembers
FROM: Housing and Redevelopment, Community Development Department
SUBJECT: Fiscal Year 2008-2009 Substantial Action Plan Amendment For Use

Of 2009 Community Development Block Grant Recovery Act Funds
RECOMMENDATION:

That Council approve the proposed substantial amendment to the City’s Fiscal Year
2008-2009 Consolidated Action Plan to include utilizing $289,274 in American Recovery
and Reinvestment Act of 2009 funds.

DISCUSSION:

The American Recovery and Reinvestment Act of 2009 (Recovery Act) was signed into
law by President Obama on February 17th, 2009. The Recovery Act provides increased
funds for various U.S. Department of Housing and Urban Development (HUD) programs,
including the Community Development Block Grant (CDBG) program. HUD has informed
staff that the City will be allocated an additional $289,274 in CDBG Recovery (CDBG-R)
funds. In order to receive CDBG-R funds HUD requires that the City make a substantial
amendment to its 2008/2009 Action Plan (AP). A draft of the substantial Action Plan
amendment is attached. The deadline for submission of the amendment is June 5, 2009.

HUD issued guidance outlining the process for the distribution of CDBG-R funds on May 5,
2009. HUD strongly urges grantees to use CDBG-R funds for hard development costs
associated with infrastructure activities that provide basic services to residents or activities
that promote energy efficiency and conservation through rehabilitation or retrofitting of
existing buildings.

Another important aspect of the Recovery Act requires that CDBG-R funds be used to
maximize job creation and economic benefit. In addition, the Recovery Act contains
provisions requiring that activities funded with CDBG-R funds be under contract within 120
days from the date grant funds are made available.

In order to expedite the process and ensure that the CDBG-R grants are awarded in a
timely manner, HUD has waived the requirement that grantees follow their citizen
participation process for this substantial amendment. HUD has also shortened the
minimum time for citizen comments to 7 calendar days and is requiring that the substantial
amendment materials be posted on the City’s website.
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Staff received the City’'s CDBG-R funding allocation notice on March 13, 2009. Due to the
limited timeframe and lack of guidance from HUD, staff began the City’s citizen
participation process to amend its 2008 Action Plan in April 2009. This process included a
public hearing by the Community Development and Human Services Committee (CDHSC)
on the proposed use of funds that was held on April 28, 2009. Staff later learned that this
step is not required. Also, the public comment period was 16 days longer than required.
The Public Hearing was noticed in the Daily Sound and the draft amendment to the Action
Plan was made available for public review on the City's webpage
(www.SantaBarbaraCa.gov) and hard copies have been placed in the office of the City
Clerk, Main Public Library and the Community Development Department from April 26 to
May 18, 2009.

Staff reviewed possible projects to determine which ones could meet the basic
requirements of CDBG-R funding requirements. Fro this review, staff developed a list of
proposed projects detailed in the attached substantial plan amendment. All of these
projects were previously identified as “shovel ready” in an October report submitted to the
U.S. Conference of Mayors. These are projects that could be quickly implemented and
would involve hiring contractors, which will result in the employment of various trade
persons and help stimulate the economy. In addition, three of the proposed projects will
promote energy efficiency by replacing the roof at three community centers.

The CDHSC endorsed the use of funds as proposed, noting that there was limited time to
receive public input.

ATTACHMENT: 2008 Substantial Action Plan Amendment
PREPARED BY: Brian Bosse, Housing and Redevelopment Manager/SLG
SUBMITTED BY: Paul Casey, Community Development Director

APPROVED BY: City Administrator's Office
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